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ABC
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“ " Drawn Without
Recourse
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13

290

11

14

17
400



Irrevocalbe” “ We hereby agree

with the drawers endorsers and bona fide holders of drafts drawn under
and in compliance with the terms of this credit that such drafts will

be duly honoured on presentation to the drawee ~

1983



1983



ICC
400 A A transferable credit
is a credit under which the beneficiary has the right to request the
bank called upon to effect payment or acceptance or any bank entitled
to effect negotiation to make the credit available in whole or in part
to one or more other parties second beneficiaries

B “ A credit can be transfered only if it is expressly
disignated as * transferable’ by the issuing bank”
1] ” B/L
Forwarding Agent
“ Third party

shipper acceptable”

“ transferable”

1983



/T /T
/T
/T

/T

UCP
“ " Local L/C

Local L/C



“ Transferable”

1983
1983



10000

54

1983

10000
5000

5000



1983

11

12



L/C

Credit

straight Credit

Cerdificate

Certificate

Certificate

Ne-gotiation



Negotiation Credit
Negotiation Credit
Transferable L/C

“ draw without re-course on the
drawee” without recourse

“ draw without recourse on the drawee”

without Recourse

“ " without Recourse

“ " without recourse

“ With Recourse”
“ Without Recourse”



“ With Recourse” “ Without Recourse”

Confirmed

/

Commercial letter of Credit

L/C

1983

Application for
“ Confirmed L/C"
“ Confirmed”



“ At the request of our
correspondent we confirm the credit and thereby undertake to honour
eachdraft drawn and presented as above specified.”

120

Confirmed

“ As the request of our correspondent
we confirm the credit and thereby undertake to honour each draft drawn
and presented as above spectified.”



—_— ABC

Straight L/C

“ Documents must be presented for
payment within days after L/C”

Negotiation Credit

We hereby agree with the drawees endorsers and bona fide holders
of drafts drawn under and in compliance with terms of this credit
that such drafts will be duly honored on due presentation and on
delivery of documents as specified to the drawee bank.

Straight Credit
We hereby agree with you beneficiary thatall drafts drawn under
and in compliance with the terms of credit will

Negotiation Credit
Drafts must be negotiated not later than

Straight Credit
Drafts must be presented to the drawee bank not later than

Negotiation

“ Beneficiary"s Statement with
the wording Seller represents that the merchandise sold hereunder is
not being sold to at less than its fair value as that term is defined
in the United States Anti- Dumping Act of 1921 as amended and seller
further war-rants the non—applicability of dumping duties under that
Act with respect to the merchandise sold hereunder.”



1921

“ This is arm's-
length transaction”
“ arm’s-length transaction”

“ An arm’s—Ilength transaction is a transaction between a buyer
and seller independent of each other 1.e. persons who are not related
in any respect specified in section402 ¢ 2 of the Tariff Act of
1930 as amended” 1930 Tariff Act of 1930 as amended

“ " related persons

—Members of a family including brothers and sisters Whether by
whole or half blood spouse ancestor and lineal descendant

— Any officer of director of an organization and such
organization

—Partners

—Employer and employee

—Any person directly or indirectly owning controlling or holding
with power to vote 5 per cent or more of the out-standing voting stock
or shares of any organization and such organization and

—Two or more persons directly or indirectly controlling
controlled by or under common control with any persons.

The Eastern Bank Limited
Incorporated in England Wholly—owned subsidiary of THE CHARTERED
BANK  Incorporated By Yoyal charter 1853
The Eastern Bank Limted
1853 THE CHARTERED BANK

“ PART 7 “ PORT 7
“ PORT ”



10

“ PORT

1933



“ letter of credit is
nonrestricted”



“ letter of credit is nonrestricted”

special Non-restricted credit

Covering schedule

Packing Credit

Clean Credit Marginal
Credit






Negotiation is restricted to x X X X
addressee “ You are authorized to reimburse fromx x bank”
X X addressee “ We hereby open our irrevocable
L/C available through Yourselves 7 “ox X 7
advising bank Upon receipt of the shipping documents

we will credit your account with us.



Stand—>by Credit

“ Available by your or your tansferees draft drawn on us at sight
and payable in London by sight draft on New York.”

transferable sight



L/C

1 The credit amount is payable to you upon our receipt from the
above accountee of the documents required under the Bank’ s L/C NO
dated

2 This L/C is payable to beneficiary only after receipt of the
relative documents  presented by the opener which is found to be
acceptable to us

“ Transferable”

B/B—L/C

Merchant's credit



D/A

Master L/C
Local L/C
Master L/C



90

90

Usance L/C



Leading Bank

Maturity
Banker’s
Acceptance Commercial Acceptance



Seller’'s Usance L/C 90
90 Day’s Usuance L/C 90 at 90 days
after B/L date 90 at 90 days sight

Usance
Seller’s Usance L/C
payable at day’s sight
payable at day’s after date of draft payable
at day’'s after issued date of B/L

“ 90 day’s Usance L/C”



“ Drawee bank’s discount or interest charges and acceptance
commission 1fany are for the account of the applicant and therefore
the beneficiary is to receive value for term drafts as if drawn at
Sight_ ” 13

“ " Payable
with interest at current rate from date here until date of payment.

15

Red Clause L/C

Anticipatory L/C



Clean Anticipatory L/C Partial

113 ”

Anticipatory L/C

packing credit

7000
7000

400 3 .



1983

“ Documentary clean credit” clean
credit
Documentary clean credit

Documentary credit

clean credit

Statement



Opened with bank

45

21

Opened through Bank



“ This L/C is available for US 10000.00
being a portion of the value of the original credit to ABC Company”
10000. 00 ABC



ABC

1983

Application Form



No.

50

50

70

10
10 10

1983

as per order

D/P 50

50
100 100
50



D/P

50
cable credit
1974
1983
FOB

Risk note

FOB

1983

“ With Recourse”
“ Without Recourse”
“ Without Recourse”

FOB

With Recourse”



“ Without Recourse”
“ Without Recourse”

b.
C_ {3 ”
Sales Confirmation
“ Within days/months after receipt of L/C” /
“ Latest date of shippment” “ Shippment
dateis ” “ Bill of Lading must be dated not late

than”



1983

1983
400

1983



UCP
“ This credit is subject to
Uniform Customs and Practice for Documentary Credit 1983 Revision
International Chamber of Commerce Publication No. 290.”
290 1974
The guarantee clause of the issuing bank

We hereby engage to discharge you of all drafts drawn under and

in conpliance with the terms of this credit

We undertake that drafts drawn and presented in conformity with
the terms of this credit will be duly honoured

We hereby undertake to effect payment by—»bank the name of the
paying bank against presentation at this bank of the above—mentioned
drafts and shipping documents provided that the name of commodity
detailed specifications quantity price manufacturer and packing
shown in the documents are found upon presentation to be in conformity
with the relative contract

To negotiating Bank please notify the foregoing to the
beneficiaries. We hereby authorize you to negotiate for our account
all drafts drawn and in compliance with the terms of this credit

“ 1983 o
400 ”
1930
Uniform Customs and Practice for
Documentary Credit Ucp
1951 1962 1967 1974 1983 1984
10 1 400 1974

1974



1983

stand—>by credit

170
“ 1983
” : 400 ”
1983 400
400 !

297
The commission decided that Art.33 which did away with all option
on the part of the banks should be applied strictly but that it was
up to the banks to educate their clients to give complete and precise
instructions UCP

1983

“ tested cable”
“ untested”



198s 2

1983

“ tested”



House Reference



1983

L/1



L/1

“ We have been notified by the beneficiaries of the captioned credit
that the original instrument of the credit advised by us has been
lost. You are therefore hereby requested to mark your records and
take due notice of not effecting negotiation against the original
one ”

Amendment



“ Upon payment please debitour

account with you”
“ Upon payment please reimburse

yourselves through Bank of

“ To Negotiating Bank
In reimbursement please reimburse yourselves through Bank”

special Restricted L/C

Negotiation under this Credit is restricted to the Bank ofx
x x . Drafts drawn under this credit are negotiable through Bank of
x x x _ Drafts at sight onx x x Bank. Payment Withx x x Bank.
Kind for word document to us. Reimbursement for
negotiation under this credit iIs subject to special arrangments
between the issuing bank andx x x Bank. This Credit is available
throughx x x Bank only. We advising bank hold special



instructions regarding the reimbursement. We authorize you to
negotiate the draft Negotiation under this credit is restricted
to your counters

“ Sample charge for US may be drawn under this L/C”

X X /360

10—12



20

FOB

Drawee bank



Confirming Bank

Reimbursing Bank






400 41 A :

opener
Confirming house
Consignee
ICC 400 23 “
/
/
A
B A B
A
B
B/L consignee unto
order Second original documents A
B First original documents A
B
B
B A
B

negotiation bank



Nego Bank

1983

Landing Quality Weight

“ Documents shall be released to account without payment
to arrange for customs entry and inspection. And draft s drawn under
this credit are payable after inspection and found conforming to
contract.”

Accountee

1983 A



D/A
L/G——Letter of Guarantee

Indemnity and Guarantee Delivery without Bill of Lading

1983

1983 E

180
Master L/C Local L/C



Local L/C

D/P

322

180
Local 1/C

Master L/C

D/P



D/P
D/P

D/P
D/P



_ ABC
‘12 " Early December “ 12 " Late December

1983 “ ”
“ 7 1 10 11 20 21
Early December 12 1
12 10 Late December 12 21 12 31
“ Documentary Payment Order”
Documentary Payment Order ¢ ” :
Against Documents Credit”

payment

400 C
) 30

1974
b
1962 b :

” 1974
1983
B
/
1983 47 A :

” Stand—by L/C



The Commission decided that under a standby
credit Article47 a UCPdoesnotapply particularlywhereitisonly
a copy document which 1s therefore not a transport document.

a7 a



“ Drawn under "

THE BANK OF TOKYO LTD
Irrevocable Credit No. 23456
Hongkong March 20 1980
Beijing Trading Co.

“ Drawn under Bank  the name of the opening
bank documentary credit No. dated ”

July2 1971
July 22 1971 July 18 1971 July 22 1971

L/C expiry date
“ This credit
expires on I5thMarch 1986 for negotiation in China” 1986
3 15 3 15
“ This credit expires on I5th March 1 986for negotiation
in Hongkong” 1986 3 15
3 15

“  Such drafts shall be duly
honored on due presentation to the drawee 1f presented for payment "~

“  Such drafts shall be duly



honored on due presentation to the drawee If presented for
negotiation ”

L/1

“ Expiry date
for presentation of document 15th March 1990”
1986 3 15
“ Expiry date for negotiation 15th March  1990”
1990 3 15

The date fo expiry of this credit 15th March 1990
1990 3 15

Expiration date of this credit 15th March 1990
1990 3 15

Opening bank Negotiation bank
Reimbursing bank

definite undertaking clause



37

21

29 28

41

31

28



15

15

18

CIF

90

37

27

CIF

90 2 10

10



1983

1963 7

1974

“ Shipment date extend to and all other terms and
conditions remain unchanged”

Latest shipment Expiry
date

“ negotiation must be made within 7days after B/L date”



Latest shipping date onboard date

increase

“ Relative shipment to be effected
within days after receipt of this amendment”

1983 B

10 10

1978 4 14
“ It was decided that with regard to shipments falling under
Article 35 b the operative date of the Bill of Lading for the purposes
of article4l  where two or more Bill of Lading were issued was the
date of the last Bill of Lading to be issued”
1974 b

1983 B v

Cancel L/C Guarantee
L/C opener



L/1

90

Payable at 90 days after B/L date

10



/
“ 5 15 ”
5 8 5 8
40 C “
5
” 5 8 5 8
5 15 7
Stale Document
Stale B/L
" stale B/L accept-able
CIF
C F

CIF C F



1991 2 15

39 a “
11 K
1991
2 15
2 17 2 18
2 19
2 15 2 19
“ About” Amount About US 1000.
00
About “ The words
* about’ “ circa’ or similar expressions are to be construed as

allowing a difference not to exceed 10 more or 10 less
applicable according to their place iIn the instructions to the
amount of the credit or to the quantity or unit price of the goods.”

10
Amount About US 1000. 00
UsS 1 100 Uus 1 100 Overdraw
US 900. 00 US 900. 00

Short drawing

90 “
90 Days After Sight L/C ~

90 Days seller’ s Usance L/C
90 Days buyer' s Usance L/C
90



90 Days after sight L/C 90

Overdraw
Overdraw
1983
10
L/C
8000
Overdraw
003 as per orderNO. 003
exceeding US
“ " About US
1983
10
5
“ up to” “ not exceeding to”
5
“ about”

“ up to” “ not exceeding to”

110

7000

10



about
Guarantee

0.50

Strict Compliance

TLX

charge”

L/1

10

Principle of

“ free of






1/5

1710
FOB
15000 14500
15000 15000
14500
500
15000
3. 33
“ 100 " 100 Invoice value plus
interest
“ 100 Invoice value plus interest” 100
1000 L/1 1100
100 500 500
400
1000 500
1500 1100 L/1

400



273 The commmitte
confirmed the whilst bank reponsible for the transfer might reasonably
advise the issuing bank of the fact that the credit had been
transfered it was not customary practice to give the latter bank any
further details.

at sight L/C 360

1983 A

¢ 90 6

our counters

“ Expiry date for presentation of documents 15th
March 1990 in China” 1990 3 15



“ This credit
expires on I5th March 1990 for negotiation in China” 1990
3 15

“ Expiry date for negotiation 15th
March 1990” 1990 3 15 “ This
L/C 1s to expire on June 18 1990 at our counters”

20 80

Maturity

FOB 180

seller®s usance L/C
Buyer®s usance L/C



“ Should the terms of the above mentioned creditbe
unsatisfactory to you please communicate with your customers and
request that they have the issuing bank send us amended instructions "~

CIF C F
FOB FOB CIF C F
CIF C F
Back to Back L/C
FOB
CIF
Master L/C
CIF L/C
FOB
FOB

Non-substitution of Invoice



Straight Transfer

substitution of Invoice Transfer

CIFL/C
FOEL/C

1983



25

1991

4

3

1991

4

1.3

15

1991

4

15

1991

4



4 3 4 15
4 25 “ "
Documents must be presented to negotiation withinx x x days after
the date of issuance of shipping documents
21 late
presentation

UCP 21
5000
4500 500

commission invoice

4 500
500

discrepancy
Letter of
indemnity

L/1

L/1



Covering Letter

10

IT the named shipping Co's vessel is
not available at the time of shipment shipment may be effected per
any other shipping Co’s vessel. Under the circumstances beneficiary
should present an evidence from the named shipping Co. to the effect
that their vessel is not available.

It the shipment date
and expiry date may be ex-tend for days and shipment may be effected
per any other shipping Co"s vessel



25

A.B.C
1000
1000
1
Two lots
CIF
CIF
CIF
CIF

ABC

36

35

6000

CIF
C F

CIF



FOB

C F
CIF

FOB

FOB

CIF

CIF

FOB
“ Freight Collect”

FOB

CIF



10

5
5
2 13
10
CIF 1000
X X X X
995
3
3
1000 995

1 000

995

5%o

1 000 995

100



Third Party B/L acceptable

1983
“ Transferable "
“ Third Party B/L acceptable”
Third Party B/L

“ FOB. Berth Term”

“ FOB. Berth Term” FOB FOB

FOB
stowing charges

trimming charges

“ FOB Berth Term”

“ FOB Berth Term”

FOB

FOB



FOB FOB FOB FOB FOB Stowed
—FOBS FOB Trimmed—FOBT FOB stowed and Trimmed—FOBST FOB under
tackle

shipping
order Mate"s Receipt

“ Disregard the wording
partial shipments are not allowed in the original L/C’ . However
partial shipments are not allowed for this in-creased portion.”

please
deliver this amendment to beneficiary subject to their Payment ofUS
Which representing amendment charge and crediting same into
our account with you.”
“ US
respresenting L/C amendment charge Should be deducted from the
negotiated amount at the time of negotiation.”



1983 290

1983 C

Master document

ICC Banking commission
C

“ A certificate issued by the shipping
company to the effect that the Ship is not of Israeli nationality
that she is not blacklisted by the Israeli Boycott Committee and shall

not call during the voyage at any Israeli port and the ship is not over
I5 years of age.”

15



1983

Article 27 b canonly apply to carriage by sea as

it refers to loading on board a named vessel

2000

2000 4000 4000

6000
4000
2000
overdrawn Portion For Collection
“ " supplementary draft
6000
2000
4000 2000

4000
6000

Being

Covering letter
“ Without Lien”



“ 180

“ 180 ?
” “ 120 ”

180 day satsight

“ 150

10—12



full detailed cable L/C

cable L/C full detailed
cable brief cable full detailed cable

“ " details to follow

short form B/L

“ Subject to the terms conditions provisions and exceptions
as contained in the carrier s regular long form”
short Form B/L

ICC PublicationNo.400
B
/
. unpacked
“ " unprotected unclean B/L
283

B/L indicating’ unprotected’ unpacked unboxed accept-able
description “ unpacked
truck ”
120 9
12.37 12
3.37



12 3

12

In any event negotiation against indemnity or under reserve
owing to discrepancy is not acceptable.”

re-negotiation special 1/C or
restricted L/C
A B B A
C C
Invoice
400
/ ”

“ As per proforma Invoice

As per proforma Invoice No



B C

Notify party

notify Accountee

B C
CBC



UCP



ANEEE AND ANEEE ANEEE AND

ICC Publication No. 400



Cable/telex L/C : ”
the credit will only be effective upon receipt of mail

confirmation” “ details to follow”
“ " cable L/C
cable L/C brief cable
ANEEE AND

“ partial shipment is
allowed. However one shipment only total or partial.”

partial shipment” “ partial shipments”

469 R150

The Commission expressed the opinion that if the issuing bank has
nominated another bank as the negotiating bank and documents are not
presented to that nominated bank but are forwarded to the issuing bank
through a third bank or by the beneficiary the issuing bank must pay
provided that the documents are compliant and have been received by
the issuing bank within the validity of the credit and the Article 47
UCP 1983 period for presentation. However the issuing bank should
take steps to avoid the risk of a second set of documents being
presented to the nominated bank.

1983



1983 A

“ All charges are for
beneficiaries account or similar §

1983

469 R155

1986 10 28 21



Invoice No.

Free on Board

In- voice

“ de-tailed”

FOB

FOB

itemized”

FOB



FOB

“ TAILAI”
“ TAYLAI”

“ TAI LAl
“ TAY LAI” :

15
re-straining order injunction









10

180
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